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distributor, 1999. OCLC Number: (OCoLC)44448035 Subject: Finance, Public -- Auditing -- Standards -- United
States. Excerpt: . . . Amendment No. 2: Auditor Communication 4. 21. 1 AICPA standards and GAGAS require that,
in all audits, auditors obtain an understanding of internal control su@icient to plan the audit by performing
procedures to understand ( 1 ) the design of controls relevant to an audit of financial statements and ( 2 )
whether the controls have been placed in operation. This understanding should include a consideration of the
methods an entity uses to process accounting information because such methods influence the design of
internal control. The extent to which computerized information systems are used in significant accounting 5. 1
applications, as well as the complexity of that processing, may also influence the nature, timing, and extent of
audit procedures. Accordingly, in planning the audit and in obtaining an understanding of internal control over
an entitys computer processing, auditors should consider, among other things, such matters as a. the extent to
which computer processing is used in 5. 2 each significant accounting application; b. the complexity of the
entitys computer operations; c. the organizational structure of the computer processing activities; and d. the
kinds and competence of available evidential matter, in electronic and in paper formats, to achieve audit
objectives. 5. 1 Significant accounting applications are those which relate to accounting information that can
materially a@ect the financial statements the auditor is auditing. Significant accounting applications could
include financial as well as other systems, such as management information systems or systems that monitor
compliance, if they...
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