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also its total economic cost. For instance, the government
could use the revenue from auctioning allowances to reduce
existing taxes that tend to dampen economic activity -
primarily, taxes on labor, capital, or personal income. As
research indicates, a CO cap would exacerbate the economic
effects of such 2 taxes: The higher prices caused by the cap
would lower real ( inflation-adjusted ) wages and real returns
on capital, which would be equivalent to raising marginal tax
rates on those sources of income. Using the value of the
allowances to reduce such taxes could help mitigate that
adverse effect of the cap. Alternatively, policy-makers could
choose to use the revenue from auctioning allowances to
reduce the federal deficit. If that reduction lessened the need
for future tax increases, the end result could be similar to
dedicating the revenue to cuts in existing taxes. The decision
about whether or not to sell the allowances...
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A whole new electronic book with a new point of view. It can be full of knowledge and wisdom Its been written in an
exceedingly simple way which is only following i finished reading through this pdf in which really modified me, modify
the way in my opinion.
-- Ar ia nna  Nikola us     

This ebook is wonderful. I have got go through and so i am certain that i am going to likely to read through once
again again later on. You will like the way the article writer compose this ebook.
-- Miss Ar ia ne Mr a z      
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